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Description of Updates on 2019 - 2022 Procurement
Plan
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The Project consists of coal-to-gas works and biogas works. The
procurement is divided into four categories, i.e. civil engineering, goods,
non-consulting services and consulting services, with totally 76 packages,
and with a total contract value of USD 640 million for engineering and
USD 1278200 for consulting services. For engineering, totally 31
procurement contract packages have been completed, with a total contract
value of USD 443 million. For consulting services, totally two
procurement contract packages have been completed, with a total contract
value of USD 553,600. The specific subcontracting plan is shown in 2019

- 2021 Procurement Plan.
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1. Civil engineering, goods, and non-consulting services
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(1) The civil engineering, installation, and procurement of goods of
the gas pipeline in the coal-to-gas works (400,000 households) will be
divided into eight packages per year according to the periods of time (Six
contract packages were planned under the item 2021-6 in the original
Procurement Plan, with a total value of RMB 682 million. Since the
contract mode of "civil engineering, installation, and procurement of
goods" is adopted for the coal-to-gas works of Yu-Tian Company,
and such contract mode has been successfully implemented and is
rather advanced and scientific, in this Procurement Plan, 1) some of
the goods originally to be purchased by Yu-Tian Company have been
changed to be purchased by the contractors, so in the new mode, the
contract value and the number of contract packages for the item
2021-6 in the Procurement Plan have increased, and the purchase

amount have increased by RMB 768 million; 2) since the 2022



engineering plan is consistent with the content of procurement under
the item 2021-6, the coal-to-gas works in the 2022 engineering plan
has been incorporated into the item 2021-6, and the purchase amount
have increased by RMB 1.30 billion. As a result, the item 2021-6 in
the Procurement Plan totally includes 12 contract packages, with a
total contract value of RMB 2.751 billion.), and open tendering in
China will be performed, with each package having a value not more than
USD 50 million. The subcontracting plan will be determined by Yu-Tian
New Energy Co., Ltd.
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(2) For the procurement of goods for the gas pipeline network of the
coal-to-gas works, the subcontracting plan of main materials (such as PE
gas pipes, PE pipe fittings, PE gas valves and steel-plastic adapters, steel
pipes, metering equipment, and gas consumption meter boxes) will be
determined by Yu-Tian New Energy Co., Ltd.
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The main materials of the goods will be based on the bill of quantities
and tendered in batches according to the types of goods. Considering the
large demand for goods and the relatively scattered delivery locations, it
is planned to divided the goods into 38 packages according to the types,
specifications, delivery locations, and batches of the goods. Open
tendering in China will be performed, with each package having a value
not more than USD 30 million. For the subcontracting of multiple plans,
the announcement date shall be the contract signing date of the company
that first issues the tendering announcement, and the tendering documents
of other contracts will be announced in the same year.
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(3) The procurement tendering of the station works of the coal-to-gas
works will be performed in batches according to the annual plan. There
will be two contract packages for each station, i.e. the civil engineering
contract package and the equipment supply and installation contract
package, with each package having a value not more than USD 30
million.
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(4) The biogas works will be performed in two phases. Each phase
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will be divided into civil engineering, biogas plant fermentation
equipment, and organic fertilizer equipment + installation, with totally
two packages. Among them, the biogas plant fermentation equipment,
and organic fertilizer equipment + installation will be in a turnkey project
mode, with each package in the turnkey project having a value not more
than USD 50 million.
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2. Consulting services
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Consulting service fees include third-party organization evaluation
fees, medium-term and long-term planning fees, implementation plan fees,
feasibility study fees, resettlement plan fees, environmental impact report
fees, design fees, supervision fees, etc. For consulting service
procurement with an estimated contract value of more than USD 500,000,
the quality é,nd cost-based selection (QCBS) or the quality-based
selection (QBS) may be adopted. For consulting service procurement
with an estimated contract value of less than USD 500,000 but more than

USD 100,000, the consultant qualification selection (CQS) will be
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adopted.
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The Cost, Tendering, and Procurement Department of Yu-Tian New
Energy Co., Ltd. will be responsible for preparing the Procurement Plan
and all tendering documents, bid evaluation reports, contracts, and other
documents, and submitting them to Yuzi Project Ofﬁce for pre-review.
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Henan Yu—Tian New Ene;gjy Co Ltd.
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